VI. B1
Report of the President & CEO

May 27, 2021

RESOLUTION AUTHORIZING THE PRESIDENT AND CEO, OR DESIGNEE, TO PURCHASE ONE YEAR OF
AUTOMOBILE LIABILITY INSURANCE COVERAGE FROM THE HOUSING AUTHORITY INSURANCE
GROUP AND EXECUTE RELATED DOCUMENTS

Douglas Guthrie
President & Chief Executive Officer

Annie Markarian,
Director, Labor & Employee Relations

Purpose:

The purpose of this item is to purchase one year of automobile liability insurance
coverage from the Housing Authority Insurance Group ("HAI") for an estimated cost of
$354,572. The automobile liability coverage provides financial protection for the Housing
Authority of the City of Los Angeles ("HACLA") and its employees against claims resulting
from bodily injury liability and property damage from third party claimants.

Regarding:

HACLA's automobile insurance is renewed annually. On May 28, 2020, HACLA's Board of
Commissioners adopted Resolution No. 9597 authorizing the purchase of $5,000,000 in
automobile liability insurance coverage from HAI for three hundred and thirty-five (335)
vehicles at a composite rate of $968.05 per vehicle, at a total one (1) year estimated
annual premium of $324,300.

Issues:

The State of California and the U.S. Department of Housing and Urban Development
("HUD") requires HACLA to maintain automobile liability insurance for any vehicles it
owns and/or operates.
At this time, HACLA owns and/or operates a fleet of three-hundred and ten (310) vehicles
for business use. Of these, one-hundred and three (103} are electric scooters and two
hundred and seven (207) are automobiles, trucks, trailers and vans. This is a mix of
vehicles that still maintain a useful life and are in good operational condition.
In 2021, the premium with the reinsurance market for the State of California has
increased on average twenty-five percent (25%). Due to HACLA's claim rate and driving
record, we have secured an annual proposed premium of $354,572, which reflects a nine
percent (9%}, or $30,272, increase over the expiring policy. (The 2020 policy included a
Covid-19 premium adjustment credit for the sum of $5,772.) The composite rate per
vehicle under the new policy will be $1,143.78. The proposed new term begins at 12:00
am on June 15, 2021, and expires at 12:00 am on June 15, 2021.
Note, when adding and removing vehicles from the policy, the composite rate per vehicle
will vary depending on the type of vehicle. The limit of liability coverage and deductible
remain the same.
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